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WEEKLY Insight 

Weekly Market Topics 

• Economy

• Fixed Income Markets

• Equity Markets

Source: BTC Capital Management, Bloomberg LP, Ibbotson Associates.  
The information provided has been obtained from sources deemed reliable, but BTC Capital Management and its affiliates cannot guarantee accuracy. Past 
performance is not a guarantee of future returns. Performance over periods exceeding 12 months has been annualized. 

The information within this document is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any 
security. Statements in this report are based on the views of BTC Capital Management and on information available at the time this report was prepared.  Rates are 
subject to change based on market and/or other conditions without notice.  This commentary contains no investment recommendations and you should not interpret 
the statements in this report as investment, tax, legal, and/or financial planning advice.  All investments involve risk, including the possible loss of principal. Investments 
are not FDIC insured and may lose value.  
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This week’s biggest U.S. investor news was Fed Chairwoman Janet Yellen’s Senate 
testimony on Tuesday which stated that the Federal Open Market Committee (FOMC) 
will not begin raising short term rates for at least the “next couple” of meetings.  While 
there is debate over whether this means June, July, September or October, investors 
interpreted the announcement to mean that the Fed would not be overly-aggressive in 
boosting short-term rates.  Equity markets reacted positively, driving both the Dow 
Jones Industrial Average and S&P 500 indices to new all-time intraday highs.  The 
announcement also caused investors to pour funds back into the bond market, driving 
the yield on the ten-year U.S. Treasury note down from 2.06% to 1.98%, eventually 
closing at 1.97% on Wednesday.  Overall, domestic market returns for the week were 
0.8% for large cap stocks, 0.7% for small cap stocks, and 0.5% for the domestic bond 
market. 

Economically, oil prices leveled off at around $50/barrel and have led to a significant 
boost in investor confidence.  The US “Flash” Purchasing Managers Index (PMI) for 
February also came in this week at 54.3, up from January’s reading of 53.9 and 
consensus expectations of 53.6.  This number is the highest reading since November 
and indicates US manufacturing continues to expand at a moderately rapid pace.  
January new home sales also came in ahead of expectation, although sales did dip 0.2% 
from December’s number.  Despite the dip, which can largely be attributed to the large 
recent snowstorms in the Northeast, the number was interpreted as positive as new 
home supply is at its highest level since 2010. 

Internationally, European leaders announced this week that they have approved a four 
month extension of their bailout program to rescue the Greek economy.  Although only 
a temporary solution, the announcement was taken positively by investors as it will 
hopefully give Greece additional time to work out a plan to implement much needed 
economic reform.  European stocks returned 1.6% for the week and developed market 
stocks returned 1.7%.  In emerging markets, China’s “flash” PMI came in at 50.1, the 
second consecutive monthly improvement and the first time in three months that 
China has been ahead of the 50 point manufacturing contraction/expansion number.  
Emerging markets returned 0.8% for the week. 

This week investors will be focused on the release of several key economic numbers 
including the January Consumer Price Index (CPI) and Durable Goods Orders figures 
(2/26), as well as the second estimate of Q42014 US GDP (2/27), which is expected to 
be revised downward from 2.6% to 2.0%. 

Current
  6M 
  Ago

12M 
Ago

Fed Funds Rate 0.25 0.25 0.25
3-Month T-Bill 0.02 0.02 0.04
10-Year Treasury 1.97 2.40 2.67
30-Year Treasury 2.57 3.16 3.62
10-Year Corporate AA 2.82 3.12 3.55
10-Year High Yield Corp. 5.34 5.27 5.55

Interest Rates (%)

Current
  6M 
  Ago

12M 
Ago

Gold    ($/oz.) 1,205.05 1,281.24 1,330.57
Silver  ($/oz.) 16.58 19.37 21.24
Oil       ($/barrel) 50.99 93.86 102.59
Natural Gas ($/MMBTU) 2.89 3.91 4.86

Commodity Prices ($)
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